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THE SITUATION 


In New England during June the level of general 
business activity was about the same as in May, 
when allowances had been made for customary sea- 
sonal changes. Increased activity was reported by 
some industries but a continuation of low levels in 
others resulted in little change from last month. 
Freight carloadings in this district during the five 
weeks ending July 9 were more than 20 per cent below 
last year and department store sales in New England 
during June were about 


June decreases in contracts were reported in each of 
the four major classifications. During the first half 
of 1938 total construction in this district was $93,- 
753,000, or 10.2 per cent under the total for the first 
half of last year. 

Between May and June there has been an aver- 
age decrease during the 13-year period 1925-1937, 
inclusive, of 1.6 per cent in employment in repre- 
sentative manufacturing establishments in Massa- 
chusetts and an average 





six per cent less than in 

June last year. 
Production of boots 

and shoes in New Eng- 


RETAIL SALES IN MASSACHUSETTS 


June, 1938, compared with June, 1937 


decrease in the amount 
paid in wages of 2.1 per 
cent, according to the 
Massachusetts Depart- 


Per- 
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Total 
Number 
Reporting 
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Reporting Reporting J in ment of Labor and In- 


Increase Jecrease Dollars ° 
ee eer “~ | dustries. Between May 
19 71 4 — 4.6% 
and June this year em- 
ployment declined 5.2 


land during June is esti- GROUP 
mated to have been 
8,575,000 pairs, a de- 


crease of 31.1 per cent 


No 
Change 


General Mer- 
chandise.. . 10 92 6 —10.2 
7 


—27.1 


54 l 
77 4 


Automotive. . 
Apparel 98 17 


from the May total and 
more than 17 per cent 
under the total of June 


Furniture and 
Household, 
Remo:; «.:. 


Restaurants 


a year ago. Aggregate .. 
shoe production for the 
first six months of the 
current year in New Eng- 
land was about 70,856,- 


000 pairs, as compared 


Lumber..... 
Coal eoeece . 
i ers 
Hardware... 
Miscellaneous 





per cent and the amount 
of aggregate weekly pay- 
rolls decreased 4.3 per 
cent. In June manufac- 
turing employment in 
Massachusetts was about 
28 per cent less than 
in June last year. In 
Rhode Island during 








with 82,985,000 pairs in 
the first half of 1937. 

Cotton consumption during June in New England 
mills was 54,870 bales, an amount about 40 per cent 
less than the consumption of 91,761 bales in June, 
1937. Cotton consumption during the first half of 
the year in New England was 41.6 per cent under 
that of the corresponding period last year. The 
amount of raw wool consumed by mills in this dis- 
trict during June exceeded that of May by 21.5 per 
cent but was lower than in June last year by about 
40 per cent. 

The value of total new construction contracts 
awarded in New England in June was $17,436,000. 
In May the total was $28,495,000 and in June last 
year amounted to $22,190,000. Between May and 


June manufacturing em- 
ployment was 3.1 per cent less than in May and ag- 
gregate weekly payrolls were 1.7 per cent lower. 

During June the volume of orders for products of 
Massachusetts mills and factories was slightly larger 
than in May, according to the Associated Industries 
of Massachusetts. The gains were not general but 
applied chiefly to the textile and shoe industries. 

The sales volume of 718 retail establishments in 
Massachusetts during June was $17,376,193, as com- 
pared with $19,634,232 in June last year. Only 126 
concerns reported an increase, whereas 567 reported 
a decline. Declines in sales volumes were reported 
in 10 of the 11 major classifications, the coal and 
fuel group being the only one in which an increase 
took place. 
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MONEY AND BANKING 


The easier undertone which was noticeable last 
month in the rate on four to six months open-market 
commercial paper in Boston has become fairly pro- 
nounced by July 20. The going rate, for whatever 
paper was available, was generally 34 of one per cent 
on July 20, with an even further softening to 5 of 
one per cent for exceptionally fine paper. In contrast 
to the downward trend in the commercial paper rate 
was the fairly substantial rise in the average yield 
in the open market on United States Treasury notes 
which, during the four weeks ending July 20, rose 
from .35 per cent to .46 per cent. This average yield, 
however, was, nevertheless, lower than a year ago. 
Also, the average yield on United States Treasury 
bills at the date of original issue, sold on a discount 
basis and maturing in 91 days, was higher on July 20 
at .054 per cent, as compared with the all-time low 
average yield of .016 per cent for the issue sold on 
June 22. This yield of .054 per cent was the highest 
since the April 20 offering. 


MONEY RATES AT BOSTON 


1938 
July 20 Month Ago Year Ago 
Brokers’ quick call loans 14% 14% 14% 
Loans secured by bonds and stocks 14-4 144% 1%-4% 
Open market commercial paper— 
four to six months. . ; 34 34 1 
Bankers’ acceptances — 90 days % “% i% 
Customers’ rate on commercial loans. 14-4 I14y4 144% 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 









call date).... 2.06 2.05 2.45 
Average yield on Treasury notes 
(one to five years). . .46 .35 1.20 
Average yield on latest Tre asury 
bill sale: 91-day issue. 06 .02 
Rediscount rate (Boston) 1% 1% 2 
Buying rate for 90-day endorsed bills 
(Boston). . 4 4 l4 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) rose from $1,055,000,000 on June 1 to 
$1,080,000,000 on July 13, although a slight decline 
of $6,000,000 occurred during the week of July 20. 
Despite this drop, total deposits on July 20 were still 
higher than at any time since the middle of March, 
1937. Individual demand deposits, likewise adjusted, 
reached a peak on June 29, since which date the 
decline amounted to $9,000,000. Although there was 
a decline in balances due to domestic banks during 
the week of July 20, the volume was still substan- 
tially higher than at any time in over a year, being 
on July 20 $49,000,000 above the September 1 low 
point and only $9,000,000 below the January 6, 1937, 
peak. Balances due to foreign banks by these weekly 
reporting Boston member banks have shown little 
fluctuation during the past few months. United 
States deposits on July 20 were $4,600,000 lower than 
four weeks ago. 

Loans and investments of these weekly reporting 
Boston member banks on July 13 reached the lowest 
point since the spring of 1922. During the week of 


July 20, in contrast to the decline in deposits, there 
was a $3,000,000 rise. Between January 26 and the 
latest available date, July 20, the contraction in loans 
and investments had amounted to almost $93,000,000 
in contrast to a rise during this same period of 
$36,000,000 in total deposits. 

Since early in the year the decline in loans and 
discounts had been much more moderate than 
that in investments, the drop during this period 
in loans amounting to $38,000,000, while holdings of 
investments declined $55,000,000. Holdings of 
United States securities alone declined $65,000,000 
between January 26 and July 20, the declines taking 
place principally during the months of March and 
July. Holdings of securities guaranteed by the 
United States, both as to interest and principal, have 
been expanded by these Boston banks from about 
$8,000,000 to almost $21,000,000, the expansion 
taking place during May and July. Other bonds and 
stocks have remained fairly constant in volume. 

Commercial loans made by the Boston member 
banks on July 20 were at the lowest point since com- 
parable data first became available. Expansions in 
this class of loans which occurred during the last 
week in June and again about the middle of July were 
quickly reversed. Open-market paper held on July 20 
was also at a record low volume. Brokers’ loans dur- 
ing recent weeks have been expanding somewhat. 
“All other” loans on July 20 were almost $5,000,000 
lower than early in June. 

With loans and investments at such a low volume, 
reserves carried at the Federal Reserve Bank of 
Boston, holdings of vault cash in the bank’s own 
vaults, and balances due from domestic banks are 
currently at high levels. 

The expansion in total deposits in the weekly 
reporting New England member banks outside of 
Boston was much sharper than in the Boston member 
banks. Between June 22 and July 13 total deposits 
(adjusted to exclude items in process of collection) 
rose $26,000,000, although a decline of $5,000,000 
during the week of July 20 reduced the volume of the 
previous expansion somewhat. These changes were 
a reflection of similar changes in demand deposits. 
Loans and investments reached a low point late in 
May, since which time there was a slight expansion, 
due to a rise in investment holdings, especially in 
United States securities, which have risen steadily 
since early in May. Loans and discounts, as in the 
Boston banks, continued to decline. During the past 
month or so commercial loans have remained rela- 
tively unchanged, while all other loans have expanded 
slightly. Holdings of open-market commercial paper 
and acceptances, as in the Boston banks, have de- 
clined steadily and practically uninterruptedly for 
over a year. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 
July 2¢ 
Deposits: 

Demand Deposits (adjusted). . #3 $ 733 
Balances Due to Domestic Banks 217 
Balances Due to Foreign Banks 9 
United States Deposits 7 
Time Deposits. . 108 


TOTAL DEPOSI TS (adjusted ) pales ae $1 





1] 
108 


074 «$1,069 

Reserves: 
Reserve with Federal Reserve Bank. 304 254 
VEGEe COG coe csisicccee tee 112 112 
Balances with other Domestic Banks. , 63 74 
TOTAL RESERVES... ives “$ 479 ~$ 440 

Loans and Investments: 
Commercial, Industrial and Agricultural Loans. . 214 215 
Open market paper.... eee 44 47 
Loans to brokers and dez ilers in sec urities. : 24 19 
Other loans for purchasing or carrying securities 14 14 
DEE SERUM MIRE isc ca oid brea Ce sieln chamees ; 39 40 
BOOM MOOI 6565.66 ocr bie wie See ee eae EE ROS 3 4 
MINNIE IB ode aie cess Cane d ie cibaesinareeecea es os 76 78 
TOTAL LOANS AND DISC OUNTS..... $ 414 $ 417 
United States obligations owned ; eee ~$ 222  §$ 254 
Securities guaranteed by U. S.. 2 18 
Other bonds and stocks owned. ; ; 75 80 
TOTAL BONDS AND STOCKS OWNED..... : “S3is —~$:an0 
TOTAL LOANS AND INVESTMENTS............. “$ 732 ~$ 769 
EIGHT CITIES OUTSIDE OF BOSTON 

Deposits: 
Demand Deposits (adjusted)... iors ; $ 360 $ 339 
Balances Due to Domestic Banks 28 29 
Balances Due to Foreign Banks * * 
United States Deposits 3 2 
Time Deposits. .... ; Me 182 182 
TOTAL DEPOSITS (adjusted) CI ory $ 573 §=$ 552 

Reserves: 
Reserve with Federal Reserve Bank 64 58 
Vout Cah ......... : 15 15 
Balances with other Domestic Banks. Sere . 90 73 
TOTAL RESERVES.. P Maree $ 169 $ 146 

Loans and Investments: 

Commercial, Industrial and Agricultural Loans . 71 71 
Open market paper............. Bens 24 27 
Loans to brokers and dealers in securities. ‘ ; l l 
Other loans for purchasing or carrying securities 19 19 
Real Estate Loans Le erere rere 48 48 
Loans to banks... . * * 
CETTE TONE 5 ho oo Sceweke i aensd courses 53 54 
TOTAL LOANS AND DISCOUNTS......... _$ 216 $ 220 
United States obligations owned. . $ 163 ~$ 162 
Securities guaranteed by U. 18 17 
Other bonds and stocks owned . Ph Aaa akties ____ 67 67 
TOTAL BONDS AND STOCKS OWNED... _$ 248 $ 246 
TOTAL LOANS AND INVESTMENTS... $ 464 ~$ 466 


*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK 
(Amounts in Millions of Dollars) 


Member Bank Reserve —_ sits 
U. S. Deposits. : 
All Other Deposits. ‘ ‘ 
Total Deposits... a $ 
Federal R ve Notes in actual circulation. 
Total Cash Reserves...... 
Loans to Member Banks Secured by U.S. Obligation ns. 
All Other Loans to Member Banks. : 
Total Loans to Member Banks gaa $ 
Acceptances Bought in Open Market 
Industrial Advances........ 
United States Obligations eure 
Total Bills and Securities. . . $ 
Commitments to make Industrial Advances 
*Indicates less than $500,000. 





CHECK TRANSACTIONS 
(Weekly Total in Millions of Dollars) 


One Year’s Change 
July 20 Month Ago Year Ago Gain (+) or Loss (—) 


July 20 


442 $ 384 
40 3 
_12 ___14 
494 $ 441 
356 354 
669 624 
l 1 
* * 
I or 
* * 
2 2 
196 - 185 
199 $ 188 
1 1 


Month Agc 





Month Ago Year Agc 


$ 688 
181 
10 
34 
116 


~ $1,029 


201 
21 


44 


“$ 266 


“$ 497 


$ 303 
10 
aed 86 
$399 
$ 896 





OF BOSTON 


Year Ago 


One Year’s Change 


Gain (+) or Loss (—) 
$+ 45 + 6.5% 
+ 36 + 19.9 
—- | — 10.0 
— 27 — 79.4 
- 8 —- 69 

$+ 45 + 





+103 +: 

+ 91 +4: 
Fe + 
$4213 “+ 

— 31 — 12. 

— 22 3.2 

— 15 — 38. 

-— 3 — 17. 

ae: = a 

-— 7 — 8. 
$— 83 — 16. 
$— 81 — 26. 

+ 11 +110.0 
_-h _— 128 
$- 81 — 203% 
$—164 — 18.3% 
$+ 15 + 43% 

— 10 — 26.3 

aoe ee 

— 13 6.7 
$- 8  — 14% 

- 3 - 45 

- 1 — 63 

+ 43 _+ 91.5 _ 
$+ 39 + 30.0% 

—- 9 — 11.3 

— 18 — 42.9 

- 2 — 66.7 

- 2 -— 95 

0 0 
_=-6 —103 
$- 37 — 146% 
s— |] —- 6% 

- 4 — 18.2 
_- 4 - 56_ 
$- 9 — 3.5% 
$— 46 — 9.0% 
$+ 93 + 26.6% 

+ 38 +1900.0 

- 3 — 20.0 
$+128 + 35.0% 

+ 70 + 24.5 

+187 + 38.8 

0 0 
$ 0 0% 

eon — 333 
ie 3 + 66 
$+ 11 + 5.9% 

- 1 — 50.0 


an e Year’s Change 
Gain (+) or Loss (—) 








CO $ 3.2 $ 3.3 $ 3.8 $— 6 — 15.8% Portlanc 3 8.6 $ 7.6 $ 9.4 $— 8 — 8.5% 

Brockton..... 3.5 3.8 4.7 — 1.2 — 25.5 Prov “eo 33.2 29.8 30.4 + 2.8 + 9.2 

Burlington. . 2.6 2.1 2.7 _ a — 3.7 Springfield. 14.4 13.6 16.3 - 19 — 11.7 

Fall River.... 3.8 3.8 4.0 = 2 -— 5.0 Waterbury 6.4 5.6 7.5 - 1.1 — 14.7 

Hartford. ... 37.3 35.9 44.2 — 69 — 15.6 Worcester. . 9.6 11.3 13.9 — 43 — 30.9 

Holyoke...... 2.2 2.2 2.8 - 6 — 21.4 

Lowell... 3.4 3:1 2.4 + 1.0 + 41.7 Total 16 Cities $157.7 $147.6 $174.9 $— 17.2 — 98% 
WE gcaic dae 4.2 4.1 5.0 - 8 — 16.0 Boston. 303.7 249.5 332.3 — 28.6 — 8.6 

Manchester... 4.0 3.4 4.3 - 3 - 7.0 

New Bedford.. 3.9 3.4 4.5 - 6 -— 13.3 GRAND TOTAL 

New Haven... 17.4 14.6 19.0 —- 16 — 84 17 Cities... .$461.4 $397.1 $607.2 $— 45.8 — 9.0% 
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NEW 
Carloadings :—Total revenue carloadings origi- 
nating on the six New England railroads, exclusive 
of the Boston and Albany, which reports under the 
New York Central Lines, amounted to 96,846 during 
the five-week period ending July 9, as compared with 
123,582 during the corresponding five weeks last year. 
This was a decrease of 21.6 per cent. In each week of 
the five-week period carloadings were less than those 
of last year: 
TOTAL REVENUE 


FREIGHT LOADED SIX NE W ENGLAND 









RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars 
Per Cent Change 
Week Ending: 1938 1937 938 compared with 1937 
June 11 . 20,241 26 ,003 
June 18 . 19,522 5,299 
June 25 . 19,824 : 90 
July 2 20,461 y 72 
July 9 16,798 20,518 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW sAND RAILROADS 
of Cars 
Per nt Change 
Week Ending: 1938 1937 1938 cx Boaconst d nt oe 1937 
June 11 10,296 12,537 —17.9% 
June 18 10,113 12,144 —16.7 
June 25 10,130 12,400 —18.3 
July 2 10,445 12,842 —18.7 
July 9 8,553 10,048 —14.9 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 
Week Ending: 1938 1937 1938 compared with 1937 
June 11.. . 7,232 10,723 —32.6% 
June 18 ' . 6,925 10,397 
June 25 6,961 10,325 
July 2 ,286 10,510 
July 9 6, 137 8,005 





ALL OTHE ‘ CLASSES OF FREIGHT LOADED 
SIX 


NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
Week Ending: 1938 1937 1938 compared with 1937 


eerie — 1.1% 
June 18.. — 9.9 
Tune BS... 60.0% - 1.2 
Serre — 6.5 
a ae —14.5 





Boots and Shoes:—In New England during 
June production of boots and shoes is estimated to 


have been 8,575,000 pairs, an amount 31.1 per cent 
less than production in May and 17.4 per cent less 


ENGLAND INDUSTRIAL CONDITIONS 


than in June last year. During the first six months 
of the current year shoe production in this dis- 
trict is estimated to have been 70,856,000 pairs, or 
14.6 per cent less than the six months’ total 
82,985,000 pairs in 1937. Employment in the shoe 
industry in June in Massachusetts was reported to 
be 18.0 per cent less than in May and payrolls had 
decreased 32.6 per cent. 


Building :—In June the value of total new con- 
struction contracts awarded in New England 
amounted to $17,436,000, as compared with $28 ,495,- 
000 in May and $22,190,000 in June last year. De- 
creases occurred between May and June in each of 
the four major classifications, although total non- 
residential contracts declined only 0.2 per cent. 
Total construction in New England during the first 
six months of the current year amounted to $93,753,- 
000, a total which was 10.2 per cent less than the 
$104,371,000 for the first six months of last year. 

The cumulative building contracts in New England 
by classes, as reported by the F. W. Dodge Corpora- 
tion, for the first six months of the current year, 
compared with the corresponding period last year, 
are shown in the following table: 

CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Six Months 





1938 1937 Per Cent 

Valuation Valuation Change 

Commercial Buildings $10,001,000 $ 12,236,000 — bo 37% 

Industrial Buildings. ..... 4,357,000 6,567,000 

Educational and Science ; 6,695,000 4,072,000 re aa 4 
Hospitals and Institutions... 5,605,000 2,370,000 +136.5 
Public Buildings............ 2,491,000 8,256,000 — 69.8 
Religious Buildings......... 1,682,000 2,315,000 — 27.3 
Social and Recreational... .. 3,348,000 3,055,000 + 9.6 
Misc. Non-Residential....... 499,000 617,000 — 19.1 

Total Non-Residential . $34,678,000 $ 39,485,000 — 12.2% 


Residential Buildings. ...... 


Grand Total Building. . 


Public Works. ..... 








$29,846,000 


$ 40,427,000 


— 26.2% 





$64,524,000 


$ 79,912,000 


— 19.3% 








. $26,056,000 


$ 17,600,000 





: 2 + 48.0% 
Public Utilities........ 3,173,000 6,859,000 — 53.7 
Grand Total Construction. $93,753,000 $104,371,000 — 10.2% 










































COMMERCIAL FAILURES 
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COMPARISON 


JUNE 1938 COMPARED 
WITH JUNE 1937 











30% -20% -10% ° 


OF CHECK 


PAYMENTS 


6 MONTHS 1938 COMPARED 
WITH SAME PERIOD 1937 





BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 





WORCESTER 





-30% 


-20% 


-10% ° 
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During the nine-year period 1930-1938, inclusive, 
the floor area of total construction contracts awarded 
in New England averaged 12,553,000 square feet for 
the first six months of the year and the value of 
contracts averaged $97,435,000. During the first six 
months of the current year the floor area was 6.7 
per cent under the average and the value was 3.8 per 
cent lower than the average. Last year during the 
first six months the volume exceeded the average by 
28.4 per cent and the value was over the average by 
7.1 per cent: 













TOTAL CONSTRUCTION — NEW ENGLAND 
FLOOR ARE A VALUE 
Tho yusands Sq. Thousands Dollars 
-June, inclusive, 1930 25,414 $183,496 
é iry-June, inclusive, 1931 18,173 162,761 
Janus ary-June, inclusive, 1932 8,511 60,430 


AG boi inclusive, 1933 
: une, inclusive, 
January-June, i 


40,063 


1934 
inclusive, 1935 








January-June, inclusive, 1936 12,825 

January-June, inclusive, 1937 6,124 

January-June, inclusive, 1938 11,709 
Average 12,553 
Textiles:—During June cotton consumption in 


New England mills amounted to 54,870 bales, 


as 
compared with 91,761 bales in June last year. This 
was a decrease of more than 40 per cent. Cotton 


consumption in each of the six New England states 
during each month of the period January-June, 
inclusive, was lower than in the corresponding period 
last year and the cumulative total for the six months’ 
period was 41.6 per cent less than in the correspond- 
ing period last year: 

COTTON CONSUMPTION — NEW ENGLAND 


(Number of Bales) 
Per Cent 








1938 1937 Change 

January 91,863 —44.9% 
February. . 88,841 —38.2 
March. . 111,332 _ 3 
PURINE 88. 5 rire 8 on saat Sala 99,447 —49.5 
May t 5. 90,493 —37.0 
WMIG Ss bss sc 54, 870 91,761 —40.2 

Six months’ total... 335,291 573,737 —41.6% 


The amount of raw wool consumed by mills in this 
district during June was 21.5 per cent larger than in 


May but was 40.6 per cent less than in June last year. 
Employment in Massachusetts in woolen and worsted 
goods increased 1.2 per cent between May and June 
and payrolls increased 24.6 per cent. 


Orders :—There was a small increase in the vol- 
ume of orders for the products of Massachusetts 
mills and factories for the month of June, as com- 
pared with the volume for the month of May, accord- 
ing to the Associated Industries of Massachusetts. 
The gain for the month, however, did not extend to 
all sections of this index, but applied particularly to 
the textiles and shoe industry. Crop reports and wage 
and hour legislation have doubtless been factors in 
the strong recovery reported in the textile industry 
over the low mark of the previous month. Shoes and 
leather recorded a seasonal upturn. 

The demand for the various products in the metal 
trades remained dull, with a loss noted in all branches 
of that section. The percentage of change reported in 
individual returns, however, was moderate. Orders 
for paper and paper goods showed a slight loss for 
the month and continued a decline, which had been 
marked since April. Orders for the larger manufac- 
turers of specialties in the month for both industrial 
and consumer goods were spotty, but with evidence 
of a strengthening demand in the consumer goods 
items. 

The following table presents the combined index 
and its component parts: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 


June May June 

1938 1938 1937 
Combined Group 66.4 65.0 90.2 
Textiles : 89.3 57.0 76.1 
Leather and Shoes jane 66.7 52.0 75.2 
Metal Trades... 0.2.5... ; 51.4 55.1 116.8 
geen ah een 60.3 66.1 78.3 
AW Otlierss. .5.555ec0 eases 68.6 74.8 87.3 


Employmen 
the total number of wage-earners employed in repre- 
sentative manufacturing establishments was 5.2 per 
cent less than the number reported in May and the 








CONTRACTS AWARDED FOR [1-2 FAMILY HOUSES 
PERCENTAGE CHANGES FOR NEW ENGLAND STATES 


VALUE UNIT COST 
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INDICES of CLOTHING EMPLOYMENT ano PAYROLLS 
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amount of aggregate weekly payrolls was 4.3 per cent 
less than was reported in May, according to the 
Massachusetts Department of Labor and Industries. 
These declines, however, were partly of seasonal 
character as shown by the fact that during the 13- 
year period 1925-1937, inclusive, employment on 
the average decreased 1.6 per cent and the amount 
paid in wages showed an average decline of 2.1 per 
cent. 

Between May and June the changes in the prin- 
cipal industries in Massachusetts in the number of 
wage-earners and the amount paid in wages were: 


Number of — t 
MAJOR INDUSTRIES Wage- 
Earners Payrolls 
Boots and shoes —18.0% 32.69 
Bread and other bakery Products + 2.3 
Clothing, men’s. -— 1.5 
Clothing, women’s — 6.5 
Cotton goods. . ; —12.1 
Dyeing and finishing textiles — 5.6 
Electrical machinery, apparatus, and — — 6.9 
Foundry and machine-shop products — 2.1 
Hosiery and knit goods..... + 0.4 
Leather (tanned, curried, and finished — 4.5 
Paper and wood pulp..... - 19 
Printing and publishing, book and job — 3.3 
Silk and rayon goods...... —31.0 
Textile machinery and parts — 3.1 
Woolen and worsted goods + 12 





In June the number of wage-earners ston ‘a in 
manufacturing establishments in Massachusetts was 
28.3 per cent less than the number employed in June 
last year and the amount paid in wages was 36.4 per 
cent less. 

The following table presents the changes in em- 
ployment and payrolls between May and June in 
many of the leading industrial cities in Massachu- 
setts: 


Manufacturing employment in Rhode Island dur- 
ing June was 3.1 per cent less than in May and pay- 
rolls declined 1.7 per cent. In June, as compared 
with that month in 1937, manufacturing employment 
was about 25 per cent lower, while aggregate payrolls 
were 34.5 per cent under June last year. 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 




















Change 
Number Employed from 
June une June 
INDUSTRY 1938 1937 1937 
Jewelry. . 4,455 5,138 —13.3% 
Metal T: trades S 10,076 11,921 —15.5 
All Textiles 31,309 45,905 —31.8 
Cottons. . 13,537 19,302 —29.9 
Se sa 1,082 1,367 —20.9 
Woolens. . . f 2,128 3,976 — 46.5 
Worsteds..... 9,796 14,359 —31.8 
Finishing . 4,766 6,901 —30.9 
Rubber Goods 3,323 3,693 —10.0 
Miscellaneous...... ’ 8,316 9,380 -—11.4 
Total Manufactures 57,479 76,037 24.4% 
CONSTRUCTION 
BERR occis: 0.5 's:c5are. 0: 410-5 442 725 —39.0% 
2. Road, Bridge....... 472 546 —13.6 
Total Construction... 914 1,271 —28.1% 


*Based on figures for week ending June 18, 1938. 





Cost of Living: ing index and 
the principal parts, compiled by the Massachusetts 
Department of Labor and Industries, for the first six 
months of 1938 and the first six months of 1937 were: 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 






































LEADING pwc of Number of Amount (1926 = 100) 
INDUSTRIAL Establis Wage- of Se a : 5 % 
CITIES ante. Earners Payrolls 1938 Food Clothing Shelter Fuel All Items 
Boston. 355 — 2.7% — 5.1% January 81.4 88.6 91.3 80.0 86.9 
Brockton 44 + 2.4 + 4.1 February 78.0 85.9 91.3 79.9 85.3 
Cambridge 95 — 3.5 — 4.2 March 78.6 86.8 91.3 79.8 85.7 
Fall River 29 — 2.5 — 2.9 April 79.1 83.9 91.0 79.2 85.3 
Fitchburg 44 + 1.0 — 2.0 May 78.6 83.8 91.0 78.5 85.2 
Haverhill 55 —21.0 —41.2 June 80.0 84.9 91.0 78.6 85.8 
Holyoke 34 —21.6 —15.9 
Lawrence 38 — 0.1 + 4.4 1937 
Lowell 53 — 7.5 — 6.9 January 83.8 81.5 88.9 80.3 86.1 
Lynn 78 —12.6 —10.7 February 84.1 82.5 88.9 80.8 86.4 
New Bedford 35 — 7.8 —11.9 March 85.6 82.1 88.9 81.0 86.9 
Peabody 22 — 99 —10.3 April. 84.3 81.9 88.9 79.3 86.3 
Springfield 60 — 9.6 —10.1 May 85.2 82.1 88.9 76.6 86.5 
Worcester 111 — 18 - 4.2 June 85.7 82.9 91.3 76.6 87.4 
NET SALES INDEX OF BOSTON DEPARTMENT STORES 
ADJUSTED FOR NUMBER OF WORKING DAYS 
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RETAIL TRADE 

During June the sales volume of reporting srpertent stores and apparel shops in New England was about 
six per cent lower than in the corresponding month last year, with decreases reported from each of the six 
New England states. For the first half of 1938 cumulative sales in this district were 6.2 per cent smaller than 
in the corresponding period last year. 

The percentage of regular charge accounts outstanding at the first of June, which was collected during 
June, was 49.9 in New England department stores. Boston stores reported 52.0, New Haven stores 47.8, 
and Providence stores 45.6. The collection ratio for New England stores, as well as for each of the three 
principal cities, was lower in June, 1938, than in June of 1937 or 1936. 

At the end of June inventories of Boston stores were 14.8 per cent less than at the end of June a year ago 
and inventories in New England stores outside of Boston were 10.1 per cent less. 

In Boston stores at the end of June total accounts outstanding were 3.5 
June last year and in other New England stores were 7.0 per cent lower 

Sales of Boston department stores during the three-week period ending July 15 were about the same as in 
the corresponding three-week period last year, but the extremely rainy week which included the working 
days of July 18-22, inclusive, resulted in a decrease of 19.1 per cent, compared with the week of July 19-23, 
inclusive, last year. Cumulative sales for July 1-22, inclusive, 1938, in Boston stores were 9.7 per cent less 
than in the period July 1-22, inclusive, 1937. 


per cent less than at the end of 


SALES CONDITIONS 
1937 = 100 


Month of June January through June 


1935 


1936 


1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. 84 91 100 89 83 88 100 92 
Maine Department Stores. 91 99 100 90 90 93 100 91 
Massachusetts Department Stores. . . 85 97 100 95 86 94 100 95 
New Hampshire Department Stores. 98 99 100 98 92 95 100 98 
Rhode Island Department Stores. . 81 93 100 92 85 92 100 89 
Vermont Department Stores. . 100 102 100 34 96 99 100 88 
Boston Department Stores. . . 86 98 100 96 85 95 100 96 
New Haven Department Stores 86 92 100 92 86 91 100 93 
Providence Department Stores. . 81 93 100 92 85 92 100 89 
New England Department Stores. 36 96 100 94 86 94 100 94 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 

1935 1936 1937 1938 
Boston Department Stores... . er ee ee ee Dee 51.5% 53.5% 53.3% 52.0% 

New Haven Department Stores. ee 59 49.5 55.2 49.5 47.8 

Providence Department Stores. . . : aor 45.6 48.6 47.6 45.6 

New England Department Stores... . 49.4 52.1 51.4 49.9 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of June January through June 


Silk and Velvet Dress Goods. 
Woolen Dress Goods 
Cotton Dress Goods...... 


Jewelry . 


Men’s “Clothing eee 
Men’ 8 Furnishings 


Boys’ Wear. 


Women’s, Misses’ , and Juniors’ Ready -to- 


W ear... ... 


Women’s, Misses’ ; ‘and Juniors’ Accessories 


Millinery. . 


Women’s and ‘Children’s 
Corsets and Brassieres . 
Women’s and Children’s ; Hosiery. 

Knit Underwear, including Glove Silk . 
Silk and Muslin Underwear 
Women’s and Children’s Shoes. . 


Furniture. 


1935 
103 


103 
108 
75 
89 
87 
91 


90 
88 
93 
98 
89 
89 
83 
87 
86 
75 


1936 
101 
94 
98 
83 
101 
99 
96 


95 
94 
95 
95 
96 
96 
92 
98 
88 
95 


1937 
100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


1938 
85 
92 


100 
89 
104 
88 


91 
95 
94 


98 
102 
94 
89 


102 


1935 
111 
96 
111 
79 
86 
92 
94 


86 
90 
93 
96 
88 
91 
87 
93 
87 
68 


1936 
102 
93 
101 
82 
100 
101 
97 


93 
95 
97 
98 
97 
94 
99 
100 
91 
82 


1937 


100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 


100 
100 
100 
100 


1938 


84 
78 
89 
102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


NOUSTRIAL PRODUCTION a Industrial activity showed little change in June and increased in the first three 
UNITED STATES | weeks of July, although there is usually a considerable decline at this season. Prices 
| of most staple commodities advanced sharply in the latter part of June and early 
July and there were substantial increases in prices of stocks and lower grade bonds. 
Production:—Volume of industrial production, as measured by the Board’s 
seasonally adjusted index, was at 77 per cent of the 1923-1925 average in June, as 
compared with 76 in May and an average of 79 in the first quarter of the year. 
Available data indicate that in July the index will show a considerable rise. 

In June activity in the textile industry increased, reflecting chiefly a further 
rise at woolen mills. Output at cotton and silk mills, which usually declines at this 
season, showed little change. Shoe production declined, following a considerable 
increase earlier in the year. 


1936 


Automobile output decreased further in June. Sales of new cars continued in 
excess of production, however, and stocks were further reduced. Steel production 
declined seasonally in June and lumber production showed little change, although 
some increase is usual. Output of plate glass rose sharply from an exceptionally 
low level. Coal production remained in small volume in June, while output of crude 
petroleum, which had been sharply reduced in May, declined somewhat further. 
pe ene 7 In the first three weeks of July activity at steel mills increased, although there 
UNITED STATES is usually a decline in that period, and in the third week of the month ingot produc- 
tion was estimated at 36 per cent of capacity, as compared with an average rate of 
28 per cent in June. Crude petroleum output also rose sharply, reflecting chiefly 
a return to production on a six-day week basis in Texas. Automobile production 
declined seasonally. 


936 937 


Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 

poration, showed a decline in June, following a considerable increase in May. 

Changes in both months reflected chiefly fluctuations in awards for publicly- 

financed construction. Awards for private residential building were maintained in 

June at about the same daily rate as in May, although there is usually some decline 

ee eee at this season, and were in slightly larger volume than a year ago. Other private 
construction work remained at recent low levels. 

Employment:—Factory employment and payrolls decreased further from the 
middle of May to the middie of June. Employment in the automobile, steel, ma- 
chinery, and clothing industries continued to decline, while at woolen mills there 
was an increase and in most other manufacturing lines changes were small. In 
trade employment was reduced, while in other nonmanufacturing industries changes 

STS — in the number employed were largely seasonal. 
penne then pggy A griculturc:—A total wheat crop of 967,000,000 bushels was indicated by July 1 
Ss conditions, according to the Department of Agriculture. A crop of this size would be 
considerably larger than average and a Government program was announced for 
loans at close to current market prices. Cotton acreage on July 1 was estimated 
at 26,900,000 acres, as compared with 34,500,000 acres last year when, with ex- 
ceptionally high yield per acre, a record crop was harvested. Production estimates 
for most other major crops were slightly under the large harvests of last season. 
Distribution:—Distribution of commodities to consumers was maintained in June 
at about the May level, although a decline is usual at this season. Sales at depart- 
ment and variety stores showed little change and mail-order sales increased. In the 
first half of July department store sales decreased less than seasonally. 
Freight carloadings showed little change from May to June and were slightly 
above the low level of April. 








PER CENT OF 1926 AVERAGE 








Commodity Prices:—Prices of industrial materials, particularly rubber, hides, 
nonferrous metals, and steel scrap, showed advances from the middle of June to the 
third week of July, and there were also increases in prices of live stock and products. 
Wheat prices declined, following a rise early in June. Prices of iron and steel were 
reduced and there were also declines in some other industrial products. 

=o Bank Credit:—Excess reserves of member banks increased substantially in June 
1935 1936 _te37 and the first half of July, rising to above $3,000,000,000, as compared with $1,730,- 
000,000 just prior to the reduction in reserve requirements the middle of April. 
The largest gain in excess reserves occurred at city banks through the retirement 
of Treasury bills and the continued growth of bankers’ balances. 
Total loans and investments of reporting member banks in 101 leading cities, 
RRR Oe SF _|-.__|| which had increased sharply in the first week of June, declined during the remainder 
aoa of June, reflecting largely redemption of Treasury bills held by New York City 
banks and a decrease in loans to security brokers and dealers. During the first 
three weeks of July total loans and investments at reporting banks showed little 
net change. 
Money Rates:—Rates on Treasury bills and notes were slightly firmer in July but 
continued at exceedingly low levels. Yields on Treasury bonds showed little change. 
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